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AUTHORIZING EACH OF THE STATES OF MONTANA, NORTH DaA- 
KOTA, SOUTH DAKOTA, AND WASHINGTON TO POOL ROYALTIES 
DERIVED FROM LANDS GRANTED TO IT FOR PUBLIC SCHOOLS 
AND VARIOUS STATE INSTITUTIONS 


\HONEY, from the Committee on Interior and Insular Affairs, 
submitted the following 


REPORT 


[To accompany 8. 1032] 


The Senate Committee on Interior and Insular Affairs, to whom 
was referred the bill, S. 1032, to authorize each of the States of Mon- 
tana, North Dakota, South Dakota, and Washington to pool royalties 
derived from lands granted to it for public schools and various State 
institutions, having considered the same, report favorably thereon 
without amendment and with the recommendation that the bill do 
pass. 

S. 1032 would amend the act of February 22, 1889 (25 Stat. 676 
as amended, which provides for the grant of certain public lands to 
the States concerned upon their admission into the Union and for the 
use of the proceeds realized from those lands “for the support and 
maintenance of the public schools and the various State institutions 
for which the lands have — eranted.’ Section 11 of the act would 
be amended by S. 1032 » provide for the pooling of royalties from 
oil and gas and other mineral leases on these lands and for the appor- 
tionment of such royalties among the ‘‘public schools and the various 
State institutions.”’ Not less than 50 percent of the rovalties received 
by each school or institution must be placed into a permanent fund 
under the bill. 

With the discovery of oil and other mineral resources in these States 
now increasing, the prospect arises that one institution, or the com- 
mon schools, in one or more of these States might strike it rich, while 
other institutions within the same State would continue to get only 
the modest returns from use of their lands for farming or grazing 

This bill would permit the States, if they choose, to each pool their 


own roy: alties from these lands for the common benefit of all the insti- 
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tutions and common schools within each State To do this, South 
Dakota, for example, would have to enact an amendment to its State 
constitution and pass appropriate State laws. The other States prob- 
ably would have to do the same thing 

It should be noted, however, that the bill does not authorize the 
several States mentioned to form an interstate pool of these roy alties 
It merely authorizes each State to pool such royalties on its own 
school lands for the benefit of its own institutions and schools. 

lt was the view of the committee that each of the Senators from 
the States immediately concerned should be afforded an opportunity 
to express an opinion before the committee acted. Accordingly, a 


lett was addressed to the Senators from Montana, North Dakota, 


South Dakota, and Washington, and them replies unanimously ree 


ommended enactment of the proposed legislation 

The bill was also unanimously endorsed at the Annual Conference: 
( he Association of Western States Publhie Land Commissioners held 
at Sea und Olvi Ipla, Wash., on June 21, 22, and 23, 1951 

The ( orl Oo! the Department of the Int rol and the Bureau of 
the Bude to the chairman of the Sena Committee on Interior and 


It S ilar Affairs stating there Is ho objection to the enactment ol the 
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Date E. Dory, 
Assistant Se etary of the Inte rior. 
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United States Senate, Washinato D 


My Dear Senator O’Manoney: This is in repl r lett f Mar 6, 





1951, requestin the 1 office with re S. 1032, to aut I ea 
of the es of Mo una, Nort Dakota, Sou Da d Wa ) 
rovalties derived fro: unds granted to it for p ols and val Is Stat 
institutions, 
The Bureau of the Budget would ha to t 
measure. 
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